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Average London house price reaches

£500,000

Conor Sullivan

o2 Share ~ L Author alerts ~ 3 Print  $¢; Clip

L) BT

b i VER

The average price of
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a London home has hit £500,000, according to the Land

Registry, rising 10 per cent in the year to September.

In England and Wales the average selling price was £187,000, up 3 per cent on a
year earlier, underlining the big and growing difference between London and the rest

of the country.
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The only area not to see a rise was the north-east,
where prices fell 0.3 per cent to just under £100,000.

Increases have rippled out from the capital, with prices
growing g per cent in the south-east and 8 per cent in
the east of England.

“With the prospect of an interest rate rise likely to be
pushed deeper into 2016 by [Tuesday’s]
underwhelming GDP data, house price inflation is
unlikely to be checked by a rise in the cost of
borrowing,” said Jonathan Hopper of Garrington
Property Finders.

With demand up and supply stagnant, London prices
look set to keep rising. The capital’s population hit a
record high in the past vear and is forecast to rise to
10m by 2030. Housebuilding at the rate of 50,000 is
estimated to be required to meet this demand, but only
about 19,500 a year have been built during the past
decade.

Brandon Lewis, the housing minister, last month said
he wanted to see 200,000 homes built each year by
2020. Last vear just 140,000 were built.

The median salary of a London worker, as of April last
vear, was £33,800 or £650 a week, according to the
Office for National Statistics. With a deposit of six
months’ gross earnings and a mortgage of four times

Comment ¥

Management ¥

Personal Finance~  Life & Arfsv

UK ECONOMIC DATA

S = T £T's one-stop overview
il of key British economic
data, including GDP,
inflation, unemployment,
business surveys, the public
finances and house prices

EDITOR'S CHOICE

LUCY KELLAWAY

Time to get stoked by the

FT VIEW

The hard-headed case for

year's worst corporate guff  the UK to stay in the EU

NEWS BY EMAIL

Sign up for email briefings to stay up to date on topics you are
interested in

MOST POPULAR

Read Commented Videos

1 Trump and Clinton tax plans scare Wall Street

2.
3
4.

Oil slides below $30 on oversupply fears

Gap years for grown-ups

Republican debate: Trump and Cruz clash as gloves
come off

. Doom mongers have their day in the sun as markets



stories from across the web income, the median worker would only be able to raise pEn

30 per cent of the price of the average house. 6. Landlord housing wealth eclipses owner-occupiers
with mortgages
7. 'Cannabis-based’ drug trial in France leaves person

At the top end of the market, the figures illustrated how higher stamp duty levied on St
rain-aea

sales of the most expensive homes has slowed down activity. There was a 22 per cent

g g . . Boris Johnson's Iraq visit a diplomatic headache,
fall in sale volumes for homes worth more than £1.5m in July compared with a year

2 emails reveal
earlier. 9. Goldman in $5.1bn mortgage-backed securities
settlement
Stamp duty reforms introduced in December last year 30. Globalj=ation 2.0 — ar optimistic otlook
led to a reduction for all but the most expensive In depth
properties. The duty levied on a £2m home went from UK housing market
£100,000 to £153,750, leading to many buyers seeking . HIGHLIGHTS

lower prices that sellers have been reluctant to accede
to.

HOWTOSPENDIT.COM

“There has been nothing less than a shakedown at the
super-prime end of the property market,” said Rob
Weaver of crowdfunding platform Property Partner.
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