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Nationwide will allow buy-to-let landlords to offer rental contracts of up to three years (Fiona Hanson)

Lenders relax landlord terms

Anna Mikhailova Published: 30 June 2013

LANDLORDS will be able to offer their tenants
longer-term contracts following a policy change by
one of the biggest buy-to-let lenders, which could see
other banks follow suit.

Nationwide building society last week became the first
mainstream lender to allow tenancies of three years
under its specialist buy-to-let business, the Mortgage
Works.

Most lenders insist landlords offer only shorthold
tenancies of a maximum of 12 months. Woolwich
allows up to two years.

Brokers expect more to increase their maximum
tenancies. Mark Harris of SPF Private Clients, the
broker, said: “Generally, private banks and
commercial lenders will already accept tenancies
longer than 12 months. Some lenders also already
allow longer-term corporate or housing association
lets.”

Figures from Nationwide show that 57% of rental
homes are let to families with children and that on
average they have been in the same property for three

years or more. Last year the figure was 53%.

Ian Gray of the broker largemortgageloans.com said: “It is extremely welcome news, in this uncertain market, that landlords have the option of
securing their tenants for a longer time and not falling foul of their mortgage terms.”

The Mortage Works has a competitive two-year fixed-rate buy-to-let loan at 2.49% with a 2.5% fee. The minimum deposit is 40%. It charges
3.59% for a similar deal with a £995 fee.

The best-buy two-year fix is from Principality building society at 3.29% with a £999 fee for those with a 40% deposit, according to Moneyfacts,
the data firm.

Not all landlords will want longer-term contracts. Shorter contracts enable them to increase rents regularly. However, a survey by London &
Country, the broker, found that 85% of landlords would be willing to freeze rent for good tenants, or had done so.
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